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CONSTRUCTION AND HOMEBUILDING IN NEW HAMPSHIRE

The construction of new housing units in New Hampshire is
critical to the growth of the state’s workforce." Residential
building construction and specialty trade contractors, which
may subcontract with residential construction firms, employed
a combined average of approximately 24,500 private-sector
workers in New Hampshire throughout 2022.2

INDUSTRY SECTORS AND EMPLOYMENT

The construction industry overall contributed approximately
$3.35 billion to New Hampshire’s Gross State Product (GSP), a
measure of the size of the state’s economy, and an estimated
$64 million in federal, state, and local tax revenues in 2022.
Construction accounted for about 3.2 percent of total GSP in
2022, and was approximately the same percentage of the total
economy throughout the 2017 to 2022 period. The construction
industry grew an average of approximately 5.5 percent each
year during this period, slightly faster than overall GSP.
However, adjusting for inflation using a relative

measure of prices and outputs shows no growth

in construction from 2017 to 2022, while annual 15%
economic growth averaged 2.1 percent.? 10%
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CHANGE IN NEW HAMPSHIRE EMPLOYMENT

BY INDUSTRY SECTOR
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construction industry employment based in New
Hampshire declined substantially, particularly
during the Great Recession of 2007-2009.%
While total private sector employment was only
2.9 percent below 2004 levels at its lowest point
in 2010, overall construction employment was
25 percent below 2004 levels in 2010, and
residential construction employment reached
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its low point in 2012 at 40 percent below 2004 Building
employment levels. These declines had o
profound, lasting impacts on the industry, which e
potentially lost career employees to other
industries. Overall employment recovered to “Note: Annualized based on the first two quarters of the year.
Source: U.S. Census Bureau, Quarterly Workforce Indicators nhfpi.org
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AVERAGE ANNUAL WAGES BY
NEW HAMPSHIRE INDUSTRY

2004 levels by 2013; specialty trade contractor employment
did not recover until 2018, and dedicated residential building
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naustr o .
= Average SLEEPIER  percent lower than its 2005 peak.
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wages are generally higher than other construction

industries, and are higher than private worker pay in the
overall economy. Contracting practices of firms may impact wages in industry subsectors.

CHANGE IN RESIDENTIAL
CONSTRUCTION AND SPECIALTY TRADE

EMPLOYEES BY AGE
New Hampshire, Relative to 2022
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In 2022, the combined employment in the
construction of buildings and specialty trade
contractors in the state had risen by 644 (2.5
percent) since 2005 and 7,016 (36 percent)
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population new units bring to an area boost economic growth. Research suggests aggregate economic
and job growth, as well as migration to an area, increases when housing units are added.® Estimates by
the National Association of Home Builders, published in 2015, indicated that building 100 single-family
homes would generate $37.4 million (in January 2024 dollars) in local income and 394 jobs in the first
year, and add $5.3 million (in January 2024 dollars) in local income and 69 local jobs recurring annually.”
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